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Xiamen C&D Inc.
Environmental Protection Policy
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As a globally positioned company with business relationships established in
over 170 countries and regions, Xiamen C&D Inc. is committed to its mission
of "To exploit new value for more people to live a superior life" and strives to
create an environmentally friendly and comfortable business and living
environment for stakeholders worldwide while minimizing the impact of its
operations on the environment. To this end, the company has formulated this

policy.
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This policy applies to Xiamen C&D Inc. and its wholly-owned and holding
companies. Each unit may develop corresponding environmental protection
policies based on its actual situation, which must be consistent with this policy.
Additionally, the company encourages suppliers, distributors, logistics service
providers, other service providers, contractors, merger and acquisition
counterparts, and other significant business partners to adhere to environmental
protection policies consistent with this policy.
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During its operations, the company strictly adheres to the relevant
environmental protection laws and regulations in China and rigorously
abides by the laws and regulations of the countries and regions where
the business activities are conducted.
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The company aims to establish a comprehensive and scientific risk
management system to identify and assess the environmental impact
during business development and operations.
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The company aspires to reduce greenhouse gas emissions and resource
wastage during operations by developing and implementing clean
technologies, actively utilizing clean energy, and promoting resource
recycling. The company also inspires stakeholders to reduce their
greenhouse gas emissions in their daily activities, collaboratively
striving for the green development of the industrial chain. The company
is dedicated to minimizing the impact of business operations and
strengthening its resilience in addressing climate change.
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The company prioritizes ecological and biodiversity conservation and
avoid engaging in business activities unrelated to ecological protection in
critical ecological conservation areas and their vicinity. The company also
encourages the subsidiaries and stakeholders not to locate their offices or
operating facilities within nature reserves, refrain from using endangered
plants and rare animals as raw materials, and abstain from conducting
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animal testing using rare animals to minimize adverse impacts on the
ecological environment and biodiversity during the business development.
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The company observes the requirements of laws and regulations
regarding water resources protection and highly recognizes the
environmental impact of water consumption. During the operations, the
company optimizes water resources management measures, improves
water efficiency, and reduces water consumption intensity to ensure
sustainable utilization of water resources, especially in water-scarce
areas. The company also motivates employees and stakeholders to
foster a sense of responsible water usage and collectively commit to
conserving water resources.
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The company complies with laws and regulations concerning the
discharge of pollutants such as waste, wastewater, and exhaust gases to
continuously improve its environmental management and establish a
sound environmental management system following international
standards such as 1SO14001. The company strictly controls the
emissions of various pollutants during operations and encourages the
subsidiaries and stakeholders to minimize the negative impacts of
pollutant emissions on the environment through effectively utilizing
resources, promoting waste recycling, and developing a green circular
economy.

HMRIES 54 Environmental Advocacy
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The company promotes the environmental awareness and training for
employees and stakeholders, encourages organizational engagement and
participation in environmental conservation activities, and enhances
environmental consciousness in work and life to jointly facilitate the
environmental protection.
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The company observes the environmental protection measures outlined
in this policy during operations and commits to continuous
improvement of environmental performance by setting environmental
performance objectives, conducting regular reviews of performance and
proposing improvement suggestions, aiming to minimize the
environmental impact caused by the company's operations.

A% Effective Date

ARBK E AT ZH AR

This policy shall come into effect from the date of its publication.
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The English version serves as a translation copy of the Chinese version
of the policy. In case of any inconsistencies between the English and
Chinese versions, the Chinese version shall prevail.
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